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PART . A M.M A
—lA -M: 80
QUESTION (1 - 10) CARRY 1 MARK EACH.

Q1) Calculate the amount of S.uruchi's quarterly drawings for e
charged @ 8% p.a. she withdrew a fixeq amount i
drawings is ¥8,000.

(a) 2,00,000 (b) 50,000

Q2) A and B contribute 1,00,000 and 260,000 respectively in a partnership firm by way of capi

i 0 i tal o ]
they agree to allow interest @ 8/? p-a. Their profit or loss sharing ratio is 3: 2. The profit at the zrzzhc;(;}:he
year was 2,800 before allowing interest on capital. If there is a clear agreement that interest on capital
will be paid even in case of loss, then B's share will be: P

(a) Profit 6,000 (b) Profit 4,000

}’6.3211‘ ended 31st March, 2023 when interest is
middle of each quarter and interest on

(c) 20,000 (d) 1,00,000

(c) Loss 6,000 (d) Loss 4,000

Q3) Given below are two statements, onc? labelled as Assertion (A) and the other labelled as Reason (R).
Assertion (A): Transfer to reserves is shown in Profit & Loss Appropriation A/c.
Reason (R): Reserves are charge against the profits.

In the context of the above two statements, which of the followingis correct?
Codes:

(a) (A) is correct, but (R) is wrong.

(b) Both (A) and (R) are correct.
(c) (A) is wrong, but (R) is correct.

(d) Both (A) and (R) are wrong.
Q4) Due to change in profit-sharing ratio, Hari's gain is 1/6, while Ankit's sacrifice is 1/6. They decided to

adjust the following accumulated profits, losses and reserves without affecting their book figures by
passing a single adjustment entry. The necessary adjustment entry will be:

ﬁeneral Reserve ’ 20,000 %
\ Profit arid Loss A/c (Dr.) ! 40,000 |
lﬁivertisement Suspense A/c \ 10,000 A

Q5) Read the following statements carefully and choose the colr;rect .altemati\':.ei ftricz)r: ;k;ei ;:‘;ﬁ:f; .
i ill 1 there 1s reconstitu .
- Valuation of goodwill is needed wheneve.r . - \
::::222: ; ¥§eu;ethod ff valuation of goodwill is either stated in the Partnership Deed or as mutually
agreed between the partners. \VQ _
(a) Both the Statements are True. W
(b) Both the Statements are False. . - i J/B
(c) Statement 1 is True & Statement 2 is False.
(d) Statement 2 is True & Statement 1 is False.

, | tangible
Q6) The profit earned by a firm after retaining 15,000 to its reserve was 375,000. Th?llﬁ . Zerlcl;;;falizaﬁon of
assets worth 10,00,000 and outside liabilities 3,00,000. The value of the goodwi anII){etum ‘
average profit method was valued as ¥50,000. Determine the rate of Normal Rate o '(d) 2%
(2) 10% (b) 5% (c) 12%

Q7) A and B are partners sharing profits in the ratio of 3:2. Their Balance Sheet shows Machmeryhat i
% 3,00,000; Furniture 1,00,000 and Debtors at 2,00,000. C is admitted as a new partner allr;idtt) eine % A's
is agreed at 5:3:2. Machinery is revalued at 2,40,000 and a provision is made 'for doubtful debts @ 5%.
share in loss on revaluation amount to 30,000. Revalued value of Furniture will be: -
(a) 50,000 (b) 1,20,000 (c) ¥1,50,000 (d) X80,

C i rtner.
Q8) S and K were partners sharing profits and losses in the ratio of 5:3. They adn'ntted spinner as a 2ew parn
S sacrificed 1/4" from his share and K sacrificed 1/6" of his share. What will be the new ratio?

(a) 6:5:5 (b) 9:5:10 (c) 15:10:7 (d) 35:21:40

Q9) Sumit and Namit were in partnership sharing profits and losses in the ratio of 3:2. They admitted Ank;t ai 1a
new partner. Goodwill of the firm is valued at 5,00,000 and Ankit brings ¥ 50,000 as his s}}are of goodwi
in cash, which is entirely credited to Sumit's Capital Account. New Profit-Sharing Ratio will be:

(@) 3:2:1 (b) 5:4:1 (c) 4:5:1 (d) 6:3:L
S S .
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Q10) Rach?t, eﬁ)srflg  an naasglal:leglcroemparmers in a firm sharing profits and losses in the ratio of 3.2:1': Their Pk
books are closed on 31st March every financial year. Rachit died on 30th September, 2024. His share ‘zS
profit up to his date of death is to be calculated on the basis of sales till date of death. Sales for the yeq, &?‘jb ~
ended 3 1st March, 2024 was 3,00,000 and profit for the same year was 22% on sales. Sales shovx./s a A\ Q@r\\
growth trend of 30% and percentage of profit earning is reduced by 2%. The share of profit credited for 2

Rachit will be
(a) 15,000 (b) 20,000 (c) 19,500 (d) X21,450

QJ/]) Rohit, Raman and Raina are partners in a firm. Their capital accounts on 1st Apri 20 1.9, stoocfl‘ at .
N 22,00,000,%1,20,000 and X1,60,000 respectively. Each partner withdrew %15,000 during the manmé )year
2019-20.
As per the provisions of their partnership deed:
(a) Interest on capital was to be allowed @ 5% per annum.
(b) Interest on drawings was to be charged @ 4% per annum.
(c) Profits and losses were to be shared in the ratio 5: 4: 1. o o
The net profit of 72,000 for the year ended 31st March 2020, was divided equal amongst the partne
without providing for the terms of the deed. .
You are required to pass a single adjustment entry to rectify the error (show workings clearly).

Q12) Sumit and Sameer are partners sharing profits and losses in the ratio of. 2:1. They decided to admit San_!ay
as a partner for 1/6th share. For this purpose, the goodwill of the firm is to be valued. From the following
information, calculate value of goodwill by: 3)

) Capitalisation of Average Profit Method;
i) Capitalisation of Super Profit Method.

[PARTICULARS AMOUNT \
/ (a) Average Capital Employed %6,00,000 \
(b) Profits for last 3 Years:
2022-23 X50,000(includes abnormal loss of Rs 30,000)
2023-24 %75,000 o e
2024-25 X1,20,000(includes abnormal gain of Rs
5,000)
| () Normal Rate of Return 12% |
| (d) Assets (excluding goodwill) %11,00,000 ]
| (e) Liabilities %5,00,000 ]

Q13) Parth, Raman and Zaisha are partners in a firm manufacturing furniture. They have been sharing profits
and losses in the ratio of 5 : 3 : 2. From 1st April, 2021 they decided to share future profits and losses in
the ratio of 2:5: 3. Their Balance Sheet showed a debit balance of 4,000 in Profit & Loss Account:

balance of X36,000 in General Reserve and a Balance of 12,000 in Workmen's Compensation Reserve. It
was agreed that- '

(i) The goodwill of the firm be valued at ¥76,000. @
(ii) The Stock (book value of ¥40,000) was to be depreciated by 8%.

(iii) Creditors amounting to 900 were not likely to be claimed.

(iv) Claim on account of Workmen's Compensation amounted to 20,000.

(v) Investments (book value 38,000) were revalued at ¥40,000.

Pass necessary Journal entries for the above.

Q14) Anish, Lalit and Tarun are partners in a firm sharing profits and losses in the ratio of 3:2:1. They had

capitals of X 3,00,000 (Credit), ¥2,00,000 (Credit) and X 40,000 (Debit) respectively as on
1st April, 2024. ()

/
JQEI’)/L\{\

Their Partnership Deed provides for the following:

(1) Interest on Capital is to be allowed @ 5% p.a. to the partners with credit capital balance.

(ii) Interest on Drawings is to be charged @ 6% p.a. ‘b"‘oa
(iii) Anish is entitled to annual salary of 25,720 together with a commission of 10% on Net Profit after 3
charging his own commission. “’9@1,

(iv) Lalit is entitled to a salary of ¥ 7,500 per quarter. 3 . N6
(v) Each partner withdrew 500 in the middle of each month and Tarun withdrew an additional 4,000 oy o e
30th June, 2024. ¥ g TN Eo) g . ©
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Their Balance Sheet as at date was as under

g /

Liabilities [ T Asset
A : ssets
/ ﬁas(gf]ﬁ] 4,00,000 Goodwill ‘ 1 ¥20 00
s Cap.t 1 2,00,000 | Land and Building 5’00’ ’
b pita 2,00,000 Machinery g
reditors 1,50,000 | Furniture o
General Reserve 30,000 | Debtors 2, 00,000 #0000
Less: Provision for S
Doubtful Debts 8,000
Cash at Bank ’ 1’33’888

J9,8\0,000
_—

Following adjustments are agreed upon:
() Machinery is reduced by %60,000.
(i) Furniture is reduced to X15,000.
(iii) An unrecorded accrued income 0f%10,600 is to be accounted.

iv) A debto . :
((v)) e br whose dl:leS of 50,000 were written off as bad debts, paid ¥30,000 in full settlement.
ad el ts amounting to 10,000 are to be written off and provision for doubtful debts is to be
maintained at the existing rate.
Based on above information, you are required to answer the following:
(1) Loss on revaluation will be:

Y
i ,.‘sr&'-“"\h.» o

(a) 56,000 (b) %24,000 (c) ¥84,000 (d) 254,000
(2) New Profit Sharing Ratio will be:

(a) 3:2:1:1 (b) 9:6:3:4 (c)4:1:1:2 (d) 3:5:1:1
(3) A’s Capital Account Balance will be:

(a) 3,13,000 (b) %3,28,000 (c) %3,43,000 (d) %3,88,000
(4) C’s Capital Account Balance will be:

(a) %2,26,000 (b) 2,21,000 (c) 2,46,000 (d) X2,31,000

Q15) A, B and C were partners in a firm sharing profits and losses in the ratio of 3:2:1. C died on 30th Jun'e,
2(; 16. After all the necessary adjustments, his capitals account showed a credit balance of X70,600. C's

executor was paid ¥10,600 on st July, 2016 and the balance in three equal yearly instfcllments start;r;gt
from 30th June, 2017 with interest @10% p.a. on the unpaid amount. The firm closes its books on (4;

March every year.

Prepare C's Executor's Account till the amount is finally paid.

. : i ce Sheet was
Q16) Manju and Priya were partners in a firm sharing profits in ratio 3:2. On 01.04.25,their Balan A
as follows ‘ il
. . Liabilities Aml. (?) | Assels —__GDHO-
Creditors 17,000 | Cash 15,000
\ General Reserve 4,000 | Debtors 20,000
+ Workmen Compensation Fund 9,000 | Investments 14,000
_\nvestment Fluctuation Fund 11,000 | Plant 38,000
Provision for Bad Debts 2,000 | Land and Building
Capital A/cs: 000
nju 30,
‘:’A:y; 20,000 50,000 @
93,000 N ——y
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; s ; f the firm on the followi O & &
On th@g%zggéz?ﬁmmit;\é&smitted for 1/4th share in the profits 0 g termg, N S
dwill premium.
ita will bri i 000 for her share of goo .
(a) Ankita will bring ?20,.000 for her capital and %4, §
~(b) All debtors were considered good.
(¢) The market value of investments was %15,000. .
d) There was a liability of %6,000 for workmen corr-lpensatloni] NP YN —
(e) Capital accounts of Manju and Priya are to be adjusted on the |
current accounts.
Prepare Revaluation Account and Partners' Capital Accounts. ot Oon 1 Ap
: i ion of 3:2:1. On pri
Q17) Raj, Uday and Alok were in partnership sharing profits and losses in proportio "
2025, their Balance Sheet was as follows: B >
Amt,
Liabilities Amt. (%) |Assels : = 000
Creditors 25,000 | Plant and Machinery 5000
Capital A/cs: Furniture 35,000
Raj 18,000 Debtors t 2 000 33,000
Udlay 16,000 Less: Provision for Bad Debts 2,000 i
Alok 10,000 | 44,000 | Cashin haLnd o 4000
i S
Profit and Lo =5 000
69,000 e

Alok retired on this date. It was agreed that:
(a) Plant and Machinery is to be revalued at Rs. 43,000.
(b) The existing Provision for Bad Debits is to be increased by 50%.
(c) Alok's share of goodwill was valued at 8,000.
(d) The total amount payable to Alok was brought in by Raj and Uday in such a way as to make their
. capitals in proportion to their share of profits which is to be equal. ’
Prepare Revaluation agrount and Partners' capital aceounts of the firm after retirement of Alok.

PART-B
QUESTION (18 —27) CARRY 1 MARK EACH.

Q18) A Company has issued 2,00,000 Equity Shares of X10 each and it has called 8 per share. It has received
the entire amount except first call of Rs.3 per share on 50,000 shares. Subscribed Capital will be shown as
follows:

(A) 20,00,000 (B)16,00,000 (C) 14,50,000 (D) 1,50,000

Q19) Assertion (A): Bank Overdraft is shown under 'Short term borrowings' in a Company's Balance Sheet.
Reason (R): Current Year's Provision for tax is shown under 'Other Current Liabilities' in a Company's
Balance Sheet.

In the context of the above two statements, which of the following is correct?
(a) Both (A) and (R) are correct and (R) is the correct reason of (A).

(b) Both (A) and (R) are correct but (R) is not the correct reason of (A).
(c) Only (A) is correct.

(d) Both (A) and (R) are wrong.

Q20) If Net Revenue from operations of a firm are %15,00,000; Gross Profit is ¥9,00,000 and operating
CER :gs/es are 75,000, what will be percentage of operating income on net revenue from operations?
LESL (b) 55% (c) 35% (d) 65%

Q21) Fill in the Blanks :

1. Analysis of financial statements measure :
2. Vertical analysis is also known as \ancailpa'mty

———  ____ analysis.
Q22) ABC Ltd. had investment of Rs 68,000 as on 31.3.2019 ang investment of Rs 56,000 as on 31.3.2020.

During the year, ABC Ltd.sold 40% of its inves i i i
) tments being held in b i i
16,800. Determine cash flow from investing activities PSR

V-
n

(a) Rs 59,200 (b) Rs 28,800 (c) Rs 72,800 (d) None of these

-



3) Credit revenue from operations Rs.9.00 000
-2,00,000; Tr
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Q24) «Capital Gain tax on Sale of Building by a Com
< P

preparing cash flow statement?

ade Receivables T

(c) Rs.1,80,000

urnover Ration 6 times: :
: s; Closing Tr
g. Closing Trade Receivables will be: S

(d) Rs.90,000

an bk g
y” will be shown under which type of activity while

35) Fixed Assets Rs.3,00,000; Liqui
@) (;:)st of Revenue from operagz;ds ?{SSets Rs.1,80,000; Inventory Rs.70,000; Current Liabilities Rs.50
$.8,00,000. Gross profit 25% of Cost; Working Capital Tums\'/er,OOO;

Ratio will be

(a) 2 times (b) 4.8 times

Q26) X Itd is carryin
debentures 0

(c) 4 times

will it appear Cash flow out Cash flow from Investing Activities

(a) Cash flow from operating Activities
(b) Cash flow from financing Activities

Q27) Revenue from operations Rs.4,
operations, Indirect Expenses 1

(a) Rs.64,000 (b) Rs. 54,400

Q28)(A) From the following informatio
determine the amount to be sho

(d) 5 times

gond Mutual fund bL_ISineSS- It invested Rs.20,00,000 in shares and Rs.8,00,000 in
£ various companies during the year. It received Rs. 1,20,000 as dividend ax’ld I,nterest Where

(c) Cash flow from investing Activities
(d) No cash flow

(c) Rs.81,600

00,000; Cost of Revenue from operations is 60% of Revenue from
5% of Gross Profit; Income tax 40%. Calculate Net Profit after tax:-

(d) Rs.96,000

n for the year ended 31st March, 2024, prepare notes to accounts to
wn in Statement of Profit and Loss against 'Change in Inventory":

2+1=3)
| PARTICULARS OPENING INVENTORY | CLOSING INVENTORY iy
| FINISHED GOODS 10,00,000 19,40,000
| Work in progress 5,00,000 [ 6,00,000 e/
| Stock in trade 8,00,000 " [7,30,000 " - |
[ Materials 1,00,000 1 1,50,000 1\

(B) Under which line item (major head) of the State

will be shown:
(1) Sale of Scrap

Q29) Net profit after tax and dividend — Rs. 1,50,000.

Provision for Tax

Proposed dividend (last ye
Depreciation

Loss on sale of plant
Goodwill Amortized

Gain on Sale on Land
Income tax paid

Income tax Refund

Increase in Inventories from Previous Year

Calculate the following:
i)Net Profit before Tax and Extra ordinary Items
(a) Rs.2,25,000 (b) Rs. 2,30,000
ii) Operating Profit before Working Capital Changes
(a) Rs. 1,90,000 (b) Rs. 2,10,000

ar) approved by Shareholders in

(2) Interest on Term Loan

40,000
40,000
15,000
10,000
45,000

(c) Rs. 1,75,000

(c) Rs. 1,40,000

ment of Profit and Loss of a Company following tems

(1x3=3)

(d) Rs. 2,35,000

(d) Rs. 2,65,000
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ing Activities
(a) Rs. 1,80,000 (b) Rs. 2,40,000 (¢) Rs. 1,90,000 (d) Rs. 2,00,000

Q30) Name the major heads and sub-heads under w

hich the following items will be presented in the Balance
Sheet of a company as per Schedule 111 of th

¢ Companies Act, 2013: 4)
(1) Copyrights and Patents

(ii) Live Stock

(iii) Goods in transit

(iv) Balance in the St. P&L A/C

Q31) From the information given below. prepare comparative statement of profit and loss
PARTICULARS 315T MARCH,2022 315T MARCH ,2021 ]
Revenue from operations 6,00,000 4,00,000 ]
Cost of material consumed

60% of revenue from
operations

operations
20% of cost of material

25% of cost of material T
consumed
x|

“)

70% of revenue from

Other expenses

consumed
Income tax 40% on Net Profit before tax | 40% on Net Profit before t

ax

Q32) From the following information, calculate any two of the following ratios: 4)
~ (a) Debt-Equity Ratio;
(b) Working Capital Turnover Ratio;
«(c) Return on Investment.

Information:

~Egnity Share Capital ¥9,00,000, Generz! Reserve X1,00,000; Statement of Profit and Loss Talance after
Tax and Interest X3,00,000; 12% Debentures %4,00,000; T#ade Pa

'Payables X3,00,000; Land and Building
X13,00,000; Furniture ¥3,00,000; Trade Receivables 2,90,000; Cash X1,10,000.

Revenue from Operations for the year ended 31.3.2011 was 30,00,000 and Tax paid 50%.

Q33) From the following information, calculate the following ratios:

(6)
(1) Operating Ratio :
(ii) Inventory Turnover Ratio
(iii) Proprietary Ratio
BARTICULARS AMOUNT
\Eash Revenue from Operations %10,00,000
Credit Revenue from Operations 120% of Cash Revenue from Operations
Operatinlg Expenses 10% of Total Revenue from Operations
Rate of Gross Profit 40%
Opening Inventory %1,50,000
Closing Inventory 20,000 more than Opening Inventory
Current Assets %3,00,000
Current Liabilities %2,00,000
Share Capital %6,00,000
gon-Current Assets %5,00,000
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Bal Sl &
ance Sheets of Honesty Ltd
As at 315 M ) :
f"/’fparticulars March, 2019 and 315 March, 2020
Note 31-3-2020 31-3-2019
TLITI = RS, Rs.
I EQUITY AND LIAB ES :
1) Shareholder’s Funds:
(a) Share capital (Equity Share Capital) 14,00,000 10,00,000
(b) Reserve and Surplus (Statement of P&L) 5,00,000 4,00,000
(2) Non- Current Liabilities : '
Long Term Borrowings (10% Debentures) 5,00,000 1,40,000
(3) Current Liabilities:
(a) Short Term Borrowings (Bank 20,000 30,000
Overdraft)
(b) Trade Payable (Creditors) 1,00,000 60,000
(c) Short Term Provisions 1 {60,000 30,000
TOTAL 25,80,000 16,60,000
II. ASSETS:
(1) Non- Current Assets :
Fixed Assets:
) Tangib{e 2 | 16,00,000 9,00,000
(ii) Intangible (Goodwill) 1,40,000 2,00,000
(2) Current Assets:
(a) Inventory 2,50,000 [ 2,00.000
(b) Trade Receivable - £.00,000 . [ 3,00.000
(c) Cash & bank balance ( cash at Bank) 90,000 5 60,000
25,80,000 ~116,60,000
TOTAL s I
Notes to Accounts: .
Particulars 31-3-2020 31-3-2019
Rs. Rs.
1. Short Term Provisions:
Provision for Taxation 60,000 30,000
2. Fixed Assets (Tangible):
Plant and Machinery 17,60,000 10,00,000
Less: Accumulated Depreciation (1,60,000)
[ ek
16,00,000

Additional Information:

During the year
(i) A part of the machine, cos
for Rs.18,000.
(it) Tax paid Rs. 20,000.
(iit) Interest paid on Debentures Rs.

ting Rs. 50,000, accu

50,000.

mulated depreciation thereon being R

s. 20,000 was sold





