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= id Term Examination (2025-26)
Subject: Accountancy

‘ Class: Xt

Time: 3 Hours - o

G 1’1 s iy s ¥

Read the following instructions very carefully and answer the questions:
¥ Question 1-16 arid 27-30 carry 1 mak ezcki. -

= Question 17:20, 31 and 32 carry 3 marks each, _

* Question 21, 22 and 33 carry 4 marks each.
* Question 23-26 and 34 catry 6 marks each. .

% There are two statements, Assertion (A) and Reason (R).
Assertion (A) : Under the fluctu

ating capital method, only one account, i.e., capital account is
\ maintained for-each partner. |
: Reason (R) : All the adjustments such as share of

profit and loss, interest on capital, drawings,
' : interest on drawings; salary or commission to-

partners, etc. are recorded directly in the capital
aceounts of the partigts. g ;

Choose the correct alternative from the following: :
| #) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct explanation of
} Assertion{A). -

b) Both Assertion (A) and Reason (R) are correct, but Reason (R) is not the correct explanation
of Assertioft (A). _ o
©) Assertion (A) is correct, but Reason{R) is incorrect.
/ d) Assertion (A) is incorrect, but Reason (R) is correct.

Sia, Tisha and Aryan were pariniers sharing profits and fosses fn fho Yatio of 4:7:1. The firm oloses ifs
books on 315t March every year. Tisha died on 1st July, 2024. Sia and Aryan will acquire Tisha's
share in which of the following ratio?

@1  ®el ox © 47 @71
Divya and Saurabh are patnets in a firm. On 1st October, 2023, Saurabh advaticed a loan of
€ 5,00,000 to fhe firm, Thero is no partnership deed, On 315t March, 2024, Saurabh was entitled
10 get the following amount as interest on loan
(@)¥25,000 () 230,000 (©):T 15,000 @ Nil

_//. On 1st July, 2024, A, B and C entered into partnership sharing Profits & Losses in the ratio 5:3:2. C
was guaranteed that his share of profits will not be less than X 60,000 p.a. Deficiency if any will be
“batne by A and B equally. For the year ended March 31, 2028, firm incurred loss of g
X 1,25,000. Deficiency will be borne by A and B will be:

2) A ¥ 30,000 and B 30,000 b) A% 43,750 'and B % 26,250
| - QAT4L50040d B T42,500 @ A 35,000 and B % 35,000
/ Deepa, Elton and Frank.wcre partners in a firm sharing profits in the ratio of 2 : 2 : 1. With effect from

Ist April, 2023 they decided to change their profit sharing ratio as 1 : 2 : 2. There existed a Debit
Balance of Profit and Loss Account 6£X50,000 in the books of thie firm 'on the date ‘of change in profit
sharing ratio. The partners decided to retain the Debit Balance of P

rofit and Loss Account in the books.
The adjustment entry will be :
(8) Deepa’s Capital A/ Dt. 10,000 (b) Deepa's Caplial A/ Dr. 5,000
* To Frank's Capital A/c 10,000 .

To Frank's Capital A/cBr. 5,000

LS




| 5 (©) Lrank’s Capital Ade Di: 10,000 (d) Frank’s Capital A/e Dr, 5,000 :

T SR 8 s Ol A 5000\

| < “Arushi; Vivaan and Mitali were partners in-a firm. On 31st Murch‘2024, the firm was dissolved. On \
that'date {he firm had debtors of @ 60,000 and provision for doubtful debts of ¥ 3,000 were ‘”"'5”“,3,]“ \
the Books. Debrors of X 8,000 proved bud und full amountwas renlised fomAheremaining debtors. I'he ,
amount realised from debtors was : ' '

- (@ 60,000 () ©55,000 (©)¥52,000 - (d) T 49,000

\/é. Rima, Seema and Atul were partners in a firm sharing profits and losses in the ratio of 4 : 32 1, With
effect from 1st April, 2024, they decided to share profits and losses in the ratio of 3 ¢ 1 : 4. Due to
change in the-profit sharing ratio, Seema's gain-or sacrifice will be :

(2) Sacrifice 1/8 (b) Sacrifice 2/8 (c) Gain 3/8 (d) Gain 2/8
« OR

Sary and Tara were partners in a fimm. ‘Their capitals as onlst April, 2023
were 3,00,000 and ¥2,00,000 respectively. On 1st October, 2023, Tara withdrew ¥ 1,00,000 for
personal use. According to the partnership deed, interest on capital was allowed @ 6% p.a. The
amopnt of interest allowed on Tara's vapital for the yearended Maroh, 2024 was:

() X18,000 (b) ¥ 32,000 (c) ¥24,000 (d) X 15,000

]f Manavand Adi mre;pmmc:sma..ﬁmsﬂmng profitsand Josses inthe ratio of S & 3. Roy was admitted.
with 1/5 th share in the profits of the firm. At the time of Roy’s admission, Workmen’s Compensation
Reserve appeared in the Balance Sheet of the fitm at € 4,00,000. The ¢laim on account of workmen's

vompensation was determined at € 4,40,000, Tho exouss amount of slaim aver the reserve will be

debited to : . :
(a) Realisation Accout (b) Revaluation Accourt
(c) Roy’s Capital Account (d) Bark Account:

/" Ali and Bani were partners in a firm. They admitted Chaman as a new partner with 1/4 th share in the
’ profits of the firm. Chaman brought ¥ 5,00,000 as his share of capital. The value of assets of the firm
on Chaman"s admission was € 20;00,000 and outside liabilities were ¥ 12,00,000. The goadwill of the
firm on Chaman’s admission was : ‘ - .
(a) ¥ 12,00,000 (b) ¥20,00,000° () ¥ 8,00,000 (d) ¥ 7,00,000

v{ Bala and Lala were partners in a firm with Capitals of ¥ 24,00,000 and 16,00,000. They admitted
Mala as a new partner for 1/3 share for which Mala brings ¥ 20,00,000 as capital. There was
Investment-and Investment Fluotuation Reserve appearing inthe books of X 2,50,000 and X 50,000
respectively. Bala took over 40% of the Investments at ¥ 80,000 and remaining Investments were
valued at ¥ 1,10,000. By what amount Revaluation account will be affected for the above

information? .
(a) Debited % 60,000 (b) Credited with ¥ 60,000
(c) Debited % 10,000 (d) Credited ¥ 10,000

. Assertion: Batman, a partner in a firm with four partners has advanced a loan of ¥ 50,000 to the firm
for 14st six mionths of the fitancial year without any agreement. He claits an interest on lodn of ¥ 3,000
despite the firm being in loss for the year. .

Reasoning: In the absence of any agreement/provision in the partnership deed, provisions of
Indian Partnership Act, 1932 would apply. .

) Both A and R are coreeot, and R is the vorrect explanation of A.

b) Both A and R are correct and R is not the correct explanation of A

¢) A iscorrect but R is incorrect

d) A In incorrect but R [s cotreet

]
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/Ranjeet biip-Reavijaspatieadiasfii@erhip firm on 1st April, 2023. According to the partnership deed,
/- intcrest on drawings:wasto'be charged @ 10%per annum. Ranjeet withdrey a fixed amount at 1119 end
of cach-months The -l‘(ﬁiiliiféaﬂy intérest on Ranjegt’s drawings was ¥ 6,600, The atnount of Ranjeet’s
drawings for the year ended 31st March, 2024 was :- - ‘ R s ‘
@R 1,32,000 (b)X1,44,000 (c) ¥ 1,21,846 (d) % 1,20,000

12. A, B and C were partners sharing Profits &Losses in the ratio 7:2:1. B died. A took over 1/20 from his
/£ shire and remaining shdre was taken over by C. Determini¢ the hiew Profit shiaring Ratio.
()4:1 ' )7:1 (c)71:29 (d) 3:1
: OR- L - ' ,
X, Y and Z were partners shating Profit & Losses in the ratio 5:3:2. Y retired, and he gified half
ofhis share to X and remaining hialf was taken over equally by X and Z, Determine the riew
Profif-sharing Ratio. TR : : :
(@) 29:11 o ®y13t (VR ER - (dySs:Z

\1/3/Arjuu, Babita and Charlie were partners in a firm sharing profits in the ratio of 2 : 2 : 1. They admitted
Dheeraj for 1/5th 3hare in‘the profits of the firm. He has to contribute proportionate capital 16 acquite
175th share in future profifs. On the date of admission, the capitals after 41l adjustments relating fo
goodwill and revaluation of assets and liabilities, were : Arjun X 62,000, Babita 52,000 and Charlie
336,000. The capital brought by Dheeraj will be « s - T

(ayT 37,500 (b) % 30,000 (€} ¥ 32,500 (d) % 35,000

‘ - 14/ A, B and C were partners sharing profit and losses in the ratio of 2:2:1 B died on 30th June 2023 nét 4
profit for the year-ended 31st March 2023 was 4,50,000 if the deceased partner’s share of profit is to .
be caloulated on the basis of previous year’s profit, the amount of profit credited ta B’s account will -

be: | , -
(@) ¥90,000 (b) 45,000 (¢) % 1,80,000 (@ T 1,12,500

@Ashmit, Veena and Rohan were partners in a firm sharing profits and losses in the ratio of 3:2:1. Veena
retired on 31st March, 2024. The capital accounts of Ashmit, Veena and Rohan showed a credit balance
of < 200,000, X 1,80,000 -and 1,20,000 tespectively after making all adjustments Telating to
revaluation, goodwill, reserves etc. Veena was.paid in cash brought in by Ashmit and Rohan in such a
way that their capitals-were in propartion to their new profit sharing ratio. The new capitals of Ashmit
and Rohan will be: g ,

() Ashmit ¥ 3,75,000 and Rohan % 1,25,000  (b) Ashmit X 2,00,000 and Rohan %1,20,000,
(c) Ashmit ¥ 2,50,000 and Rohan 32,50,000  (d) Ashmit  3,00,000 and Rohan ¥ 2,00,000

VLKArun, Basu and Tarun were partners sharing Profit &Loss in the ratio 5:3:2. Their firm was dissolved
oft Marcht 31, 2025. On this date following assets and liabilities were appearing i their books of
accounts. Building ¥ 2,00,000 ; Fumiture X 86,000 ; Stock ¥ 70,000 ; Goodwill ¥ 10,000 ; Debtors ¥

Assets realised at for ¥ 3,40,000. Determine the amount of Realisation Gain/Loss.
1a) Realisation Loss ¥ 80,000 . (b) Realisation Gain 60,000
(¢) Reglisation Loss % 60,000 (d) No Gain or Loss on Realisation

1. Ankur and Vikeans were partners sharing Profits &Losses i the rutio 3:2. They declded to share
future Profits & Losses equally. On the date of reconstitution there was Tnvestment Fluctuation
Reserye of X 4,00,000 in the books of accounts. Pass entries in the following cases

» Valup of Investment reduced by € .2,50,000.
. Value of Investment increased by Z 5,00,000.
- Thete wis no chiange in valug of iivestments. .

\/l'ﬁ(F rom the following information, calculate the value of goodwill of the firm :
(i) On the basis of capitalisation of super profits, and
(% , {65) On the basjs of capiialjsation of average profils,

Page 3

40,000 ; Cash X 20,000 ; Creditors 50,000 ; Arun’s Loan % 60,000 ; Tarun’s Brother Loan % 30,000;
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- AnttpdpegsaaispifstionsitetitduecfBars — X 20,00,000 .
~Capital-Employed — 25,00,000 - '

Northal-Rate of Returti=* 20%.

Net Assets of the business = X 25,00,000

. OR , ;

Aalit, Madhur and Negl Were partnersih 4 firm sharing profits #ndlosses in thevatioof 23 2.
Neel retired and his capital after making the necessary adjustments on account of reserves and .
revaluation of assets and liabilities was ¥ 10,00,000. Lalit and Madhur agreed to pay Neel
¥22,00,000'in full'settlement of Lis clain. , -
Pass necessary journal entries for the treatment of goodwill and making final payment to Neel.

- The firm of Amish, Nifish and Misha, who have been shafing profits in‘the rafioof 2 : 2 : 1, have existed
for some years. Misha wanted that she should get equal share in the profits with Amish and Nitish and
she furthier wished that the charige in thie profit sharing ratio sould come into effect retrospectively for
the last three years, Amish and Nifish had agreenient for this.

The profits for the last three years were:
202122 % 1,15,000;
202223 “¥1,24,000;
202324 %2,11,000
Show- adjustment of profits by means of a single adjustment journal entry. Show your working
cleardy. -
. Ester, Emma and Lucy were partners jn a firm sharing profits in the ratio of 2: 2: 1. The firm closes its
books on 31st March every year. On $0th September, 2022 Lucy died. fI‘hep'Tmership deed provided
thaton the death of a partner her execttors will be enfitled to the following: A
44) Balance in her capital account which amounted to Rs. 3,15,000 and interest on capital @9%.
“6),Her share in the profits of the firm till the date of her death amounted toR5.70,000.)
.(_c{ Her share in the: goodwill of the fifm. The goodwill of the firm on Lucy’s death was valued at
Rsc1,50,000,) e i
You are réquired to calculate the amount to be transferred to Lucy’s Capital A/c.

2}. Jai and Kavi were partners in a firm shéring profits and losses equally. They agreed to dissolve the firm
on 31st March, 2024. Their. Balance Sheet as on 31st March, 2024 was as follows : :

Balance Sheet of Jai and Kavi as at 31st March; 2024

Lisbilties - A“::;‘”‘ Assets A”::f“‘
JAills Payable ' 2,00,000 | Cash in Hand 2,00,000
Loan by Kavi 2,00,000 | Cash at Bank 4,00,000
General Reserve 4,00,000 | Débtors * 3,40,000
: © ess : Provision for
Doubtful
; .| Debts 40,000 3,00,000
| Profit and Loss Alc 4,00,000
@' Foan by Mrs. Kavi © 1,60,000 | #&hd and Building | 6,00,000 |
| Capitals : - | Mebhinery - 5,00,000°
Jai 5,00,000 Getdwill 8,60,000
Kavi 5,00,000 | 10,00,000
23,50,000 23,650,000
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‘ s Thadplivesmgspinatiensinstivtggemece at (he time of dissolutior :
: Land and Building realiscd % 4,50,000, -
A BillsPayable were: paid £1,96,000 in foll setlement:
A - Realisation expenses were % 19,000.
X Debtors realised at 2 2,70,000. . ‘
J( Firmhad 1o pay 5,000 for Quitstanding Salary Which Was nol provided earliet,
" Jai took machinery at Z4,50,000
Prepare Realisation Account. ‘

. Alok, Deepak and Manish were partners sharing Profit &Loss in the ratio 5:3:2. Deepak retired on
March 31, 2025. On this date his ducs after all adjustments related to Revaluation Gain/Loss,
Accuniulated Profitslosses and Goodtwill tiedtment came vit o be T 6,40,000, Hewas paid T 40,000
through Furniture on retirement and it was agreed to pay balance in three equal annual instalments
together with interest as per the rate permissible by act, in the absence of any agreenient. First instalment

being paid on March 31; 2026. You are required to pass: entry-for immediate payment to on
retirement and prepare Deepak’s Loan Account till it is finally closed. :
}2./-\D’hwan‘i and Tknoor were partaiers sharing Profits & Losses in the rafio 3:2. Their Balance Sheet
on March 31, 2025 was as follows : ;
thani’s-Capital A 2,40,000 ‘ Cash in Hand - 50,000
|Dnoor'sCapital 260000 Bullding __________ 3,00,000 |
vestment Fluciuation 50,000 ©  Debors 30,000
reserve (=) Prov for Doubtful
. Dehts.(8,000). - 72,000
Entployee Providetit Fund: 50,000 !
| General Reserve 60,000 . Stock 88,000
Creditors - 40000 - Accrued Income - 20,000
Bills Payable 30,000 - Pfofit and Loss , 1,00,000
| Bank Overdraft : 20,000 - Investment 1,260,000
750,000 ' 750,000

/n the above date, they admitted Ishaya into partnership for 25% share. Ishaya brings T
2,50,000.as capital and X 40,000 for goodwill. Goodwill of the firm was valued at ¥ 2,00,000.
Following agrectuents were agieed upon: :

Bad Debts amounted to % 5,000 and Provision for doubtful debts to be cteated at same

9{; existing rate..
7
2

Investments were valued at T'1,00,000. : :
Accrued Income was recovered only of X 14,500 in settlement.
Building was overvalued by 20%.

Capisal of Dhwanj snd Jknoor were 10 be adjusted oh the basis Tshaya's eapital contribution.

Necessary adjustment to be done by opening Current Accounts.
You are required to prepare Revaluation Account arid Partrer’s Capital Account at the time of

adriission of partner.

Carol and Lacy were partners. They decided to dissolve their firm. Pass the journal entries for the
following after various assets and external liabilities have been transferred to Realisation Afc:
A Carol took over half of the investments worth Rs. 30,000 at 2% discount and the remaining
investments were sold at 3 profit of 18% of the book value. :
/ Lacy is allowed a remuneration of Rs. 13,000 for dissolution work and is to bear all the expenses
of realisation which amounted 10 Rs. 5,000 were paid by the firm.
./f Carol had given a loan of Rs. 89,000 to the firm which was duly paid.
/ Lacy agrted 10 pay off her brother’s loan of Rs. 13,000 3t a discount of 5%.
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u‘ﬁ?ﬂ‘)‘/\lé&?ﬁ’.é@ﬁéﬂdﬁ&hﬁ%@[&om 20,000 in their profit.and loss account on the date of dissolution.
Crec tors worlh Rs. 46,000 accepted Rs.9,000 casli

thalt alaim.

25.  Amit, Babu and Charu sct up a partnership firm on 1 st April,2020. They contributed 50,000,
R40,000 and (30,000,msp‘ccﬁvcly as theit capitals and agreed to.share profits and losses in the ratio
AF32:, Amitdstabe paida salary-of 31,000 perinotith and Bab, & commission of 5000 per-

month, it is also provided that interest to be allowed on Capitals at 6% p-a. The drawing for the year

\vere Amit 36,000, Babu %4,000, Charu 22,000. Inferest on drawing of 3270 were charged on Amit’s
driwir, 280 e Bibw S ARwing dnd 00, on Chiru'd dhiings. THGER FROBLES per  profitand.

loss Account of the year end 315t march 2021, was 35,660, .
ation account of the firm, Show calculations wherever required.

Prepare profit and loss Appopri
‘y./ Ashish, Vin.it,‘ and Reema were partners sharing profits and losses in the ratio of 2):2‘:1.'Ihcir Balance
Sheet on 31st March, 2024 was as follows: ~

Liabilities Amount (%) ! Assets Amount %]
Capitaly: ‘ | : Patents 80,000
Ashish. 2,00000. | Eursiture 300,000
vie 200000 | stock | 170000
Reema : 1,00;000 beﬁoi‘s%@})ﬁb -
_ Less: provisionfor |-
GeneralReserve | 50,000 | doubtful debts 72,000
: : 8,000 ' |
BillsPayable | 80;000.  Caish | 48,000
Creditors 40,000 _ _
£,70,000° | | £,70,000

Vinit retired on the following terms:

/(rf - Goodwill.of the firm was.valued.at ¥ 60,000.and the same was-adjusted into the-capital accounts.of
Ashish and Reema who will share profits in future in the ratio of 3:2.
Ay Value of stock was to be reduced by € 10,000,
1)  Patents are found undervalued by 20%.
y Vinit was paid ¥ 20,000 immediately on retirement and the balance was transferred to his loan
account carrying ifiterest @ 8% p.a.
Pass nécessary journal enfries on: Vinit's retirement.

nalysis of Financial Statements
2‘!./ Which of thie folfowing §s not.a Timit 'Analysis of Fina
a) - Itisjusta study of the reports of the company.
b)  Itdoes not consider price level changes. o
¢)  ‘Vvascerinsthe rélative imponance of different companents of the financial position. of the s,
d) It may be misleading without the knowledge of the changes in accounting procedures followed by a

1 Statements*?

-

id i ' _Page |6

anid furititure of Rs.32,000' 40 full 'settlémient of

Ao, permE—— v




e

f For more free downloads visit ;
¥ Companttpu Bauaspitgliepsinstitute.com

/ Q). Provides asummarized view of (e ofserations of the finm
«b) Prosents tho financial position of the ﬁ.rm
/ » ©) Presents the change jn various items of balanoe sheet
) None of the'aboye :

‘f) ' ;
! j‘ Which of the following is not the tool of finahcial slatement dnalysis: -
8) Ratio analysis - b)Comparative statement
&) Sutetigti of prafit dnd oss d) GashAlow stalémeny

0. Comparison of actual ratios of one period with those of earlier periods for the same enterprise is known

&) Cross-seotional analysis ') Time-series Analysis
¢). Inter-firm Analysis. ' d).None of these

/m Glassify the following: items widsr: Majar heads. and Sub-hgad (€ any) in the Balance Sheet of a
Company as per schedule I1I of the Companies Act 2013,
&Y raw materials ) furniture and Fixtures
‘ @ 1) mortgaped Joan @4Y) mining rights
o

capital redemption reserve (vi) accrued incomes

/33. Eroti tie. followirg details provided by Kishan Lid., :ﬁrﬁpar’a‘ccxmpamﬂvé Statement.of Profit & Loss
for the year ended 31st March 2024: ' ;

Particulars : 31.03.2024(3) 31.03.2023(3)
-1 Revemt from operations 1_..20,00,000 4 2390000 :
"Other Income 30000000 T T LL50,000
Cost of materials.Consum . 20,00,000 13,00,000
Other Expenses: 4,00,000. . | 2,50,000
ax rate 40% ‘ 40%
33. Following is the-Balance Sheet of Golden: 1dd: as at 31sh Maroh 2023 and 315t Marcch 2024. -
FJ Particulars - ‘ Note | 31st March2023(%) | 31st March
~Imo. | 2022(%)
. Shareholders” Funds . i
a) Share Capital 10,00,000 3,00,000
1_b) Reserves and Surplus 1 200,000 1 300,000
2. Non—current Liabilities. ‘ ‘ o
' Long term Borrowings 8,00,000 5,00,000
de Payabics . " 4,00,000 '2,00,000
TOTAL 24,00,000 15,00,000
1 1L ASSETS: | ' '
1. Non-Current
8)Property, Plant and Equipment and ‘
Intangible Assets
Gy Frnpeny, Plant and Equipment 15,00,000° 10,006,000
2. Current Assets ' '
2L AU R T 000...... 1400000
Lash and Cagh Equivalents _4,00,000 ~1,00,000
TOTAL 24,00,000 15,00,000
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34. JYERPIAT (e itpottatice of Tifaticial analysis for
' (=) top Managenent. M Bankers and Lenders

i) Differentiate between horizontal and ver(ical analysis

‘)4( Give two examples cach of commitments.and.employces. benefit expenscs.
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